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Impact of Dividend Policy on Stock Prices: Evidence from Pakistan

We study the impact of dividend yields and payout ratios on stock prices 
using an econometric model that also includes control variables such as 
debt leverage rates, earnings per share, total assets and asset growth.  
Relevant data for Pakistani companies are compiled from a variety of 
sources for the period 2001-2014.  Econometric results show that dividend 
yields are negatively correlated and dividend payout ratios positively 
correlated with stock prices.

ARTICLE

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

69

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

70

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

71

𝜀

����������������
���������������
����������������

�������������������
������������

�����������������
���������������

�������������������������������

������������������������
������������������������

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

72

u

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

73

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

74

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

75

Journal of Finance,

Investment Management and Financial Innovations

Bell Journal of Economics,

Journal of Financial Economics, 

Journal of International Financial Management and Accounting, 

Journal of Corporate Finance

? Journal of Financial Economics

The Journal of Finance,

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021



July    December 2016Business Review Volume 11 Number 2

76

Journal of Business 
Studies Quarterly,

Econometrica

International Journal of Monetary 
Economics and Finance

Journal of Business

Journal of 
Finance,

Journal of Manajemen & Kewirausahaan

Accounting and Financial Studies Journal,

Applied Finance 

The Case of Cyprus, Multinational 
Finance Journal,

Managerial Entrenchment and Dividend Payout Policy of Malaysian 
Public Listed Companies

https://ir.iba.edu.pk/businessreview/vol11/iss2/6
DOI: https://doi.org/10.54784/1990-6587.1069

Published by iRepository, February 2021


	Impact of dividend policy on stock prices: Evidence from Pakistan
	Recommended Citation

	tmp.1613113203.pdf.gNiXE

